
Globalization



Globalization

 Faster growth in international trade as well as 

international investment and international movement of 

labor as production growth is denoted by the term 

globalization.

 More comprehensive definition of economic

globalization is as the integration of national economies 

into the international economy through trade, foreign 

direct investment (multinational companies), short-term 

capital movements, international movement of workers

and people in general and through technology transfer.  



World Trade

 World trade is growing continuously since 1950, except 

for the years 2008-09 (financial and economic crisis)

 A large part of world trade is carried as intra-firm trade 

of production inputs and not with finished goods

destined for consumption – it is due to the reduced 

costs of transport and communication

 An important aspect of world trade is the growth of 

trade in services
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Openness of Slovak 

economy (%)

Source: Eurostat

Year Export / GDP Foreign trade turnover / GDP

2003 65 133

2004 66 136

2005 67 139

2006 75 155

2007 78 159

2008 75 153

2009 64 128

2010 74 148

2011 83 166

2012 88 173

2013 90 175



Share of world exports to world GDP (%)
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Ranking of states according to 

the level of globalization
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Reasons for Globalization

 Decrease in the relative prices of transport and 
communication services

 The liberalization of international trade under the 
GATT / WTO

 Change development strategy of developing 
countries: the transition from import substitution 
policies to promote industries producing for export.

 The rapid increase in international trade in services.



Intra and inter regional trade



Growth of intra and inter regional

trade



 The most growing intra-regional trade is in Europe, 
which is a consequence of European integration

 High intra-regional trade is in Asia

 Intra-regional trade is growing in Europe, North 
America and Africa through the creation of 
regional trade blocs such as the EU, NAFTA and 
ASEAN

 Decline in intra-regional trade within the CIS reflects 
the disintegration of the USSR and the disintegration 
of the region

Intra and inter regional trade





Exporters 1984 Importers 1984
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The largest exporters and 

importers

 The biggest shift in the position of exporters 

reached China, Malaysia, Korea and Spain

 China, Australia, Thailand and Mexico have 

achieved the greatest shift in the position of 

importers

 Large importers are also a key export

 Trade balance of the country are quite balanced



(Export + Import)/GDP

Country Rank Value
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Dependence of states from IE



Basic indicators of foreign trade

in Slovak republic



Basic indicators of foreign trade in Slovak republic
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IE – several facts

 IT is greater among similar regions - intrasectoral

trade

 Intrasectoral trade is growing faster

 Intrasectoral trade dominates also in the Slovak 

Republic - major trading partners are EU countries

 SR exports products to developed countries of less 

added value than have our imports from those 

countries



TOij = (Xij+Mij) - ǀXij-Mijǀ

GLij = 100[ TOij/(Xij+Mij)]

IE – several facts





International trade and 

standard of living

 At a time when international trade is developing, the

standard of living is growing as well. On the other 

hand, data suggest that the restriction on 

international trade due to the policy or economic 

policy leads to stagnation of living standards.

 Open economies grow faster.



International investments

 International investments lagged behind the 

development of IT.

 The origins of international investing date back to 

the late 19th century, in 1913, international 

investment amounted to 14 percent of GDP.

 World War substantially reduced international 

finance, in the mid 1990 international investment 

gained relative to GDP the same level it has had a 

century ago.



The net outflow of FDI in mil. USD

1990 – 1994 1997 – 2001 2005 - 2009

Europe

North America

South East Eur

South East Asia

CIS

Africa

33 251

14 432

- 176

- 11 026

- 657

- 2 974

133 022

- 65 835

- 1 577

- 14 522

- 4 488

- 11 206

246 823

26 555

- 8 510

- 24 291

- 25 071

- 50 545



The share of foreign persons 

in the population and labor

Country Share in popupalion (%) Share in labor (%)
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Thank you for your

attention


