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Abstract 
Small and medium-sized enterprises have had a dominant position in most economies in the world and 

constitute the most important part of them. According to the European Commission, 98% of the 

companies are small and medium-sized and provide jobs to 90% of the employed population. Small and 

medium-sized businesses have become very popular among the majority of entrepreneurs for a number 

of reasons. The main advantage of this type of business is flexibility and fast, flexible reaction to market 

demands. Micro, small and medium-sized enterprises have the ability to operate very dynamically and 

flexibly, and to specialize in their fields. In most cases, these companies have a very simple and 

transparent organizational structure, and they are managed by the entrepreneurs themselves. On the 

other hand, we cannot ignore the negatives that are associated with small and medium-sized enterprises. 

They often face the lack of capital, which can lead to other problems, such as limited access to foreign 

markets, low possibility of obtaining and maintaining highly specialized staff, etc. The major objective 

of this paper is to assess the level of small and medium-sized enterprises in Nitra Region, with emphasis 

on specifications, types and locations of SMEs. 
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1. Introduction 

It is not a coincidence that the micro, small and medium enterprises are considered as the pillar 

of economy in many countries. From the historical perspective, more significant attention has 

been paid to small and medium-sized businesses since 1971, when the so called Bolton Report 

was formed. Since then, their number has been growing at an irreversible pace.  The evidence 

of this is the fact that over 90% of all enterprises in Europe are small and medium-sized, 

employing more than 60% of the working population, and their share in the GDP is from 50% 

to 70%, depending on the country1.  

Small and medium-sized enterprises have had a dominant position in Slovakia for several years. 

After the accession to the European Union, the pressure on their competitiveness, flexibility 

and flexibility to react to changes in the environment has significantly increased. Structure, size, 

lines of business have changed in the recent years. The subject of this paper is to describe and 

capture the status of small and medium-sized enterprises in Slovakia, especially in Nitra 

Region. Slovakia is one of the smaller countries in Europe, but the diversity of businesses is 

significant.  

                                                 
1 Pavlík, A. - Strážovská, Ľ. - Strážovská, H.: Small and medium enterprises. Bratislava: SPRINT, 2007. s. 25. 

ISBN 978-80-89085-64-4 
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1.1 The development of small and medium-sized enterprises in the Slovak Republic and Nitra 

Region 

The Nitra Self-governing Region is one of the eight regions in the Slovak Republic. It is located 

on the area of 6,344 km2, and according to the last census, it has a population of 689,564. This 

region lies in the southwest of the Slovak Republic and borders Hungary in the south. The 

location and nature of the lowland makes it one of the warmest and driest regions in Slovakia. 

The Nitra Self-governing Region has important highway connections with major cities like 

Bratislava or Vienna, it lies on the Danube waterway, and a number of important railway routes 

pass through it as well. This region is administratively divided into seven districts, Nitra, 

Topoľčany, Zlaté Moravce, Šaľa, Nové Zámky, Levice and Komárno2. 

Chart 1 Development of the number of small and medium-sized enterprises in Slovakia 

 

Source: SBAGENCY: Report on the status of small and medium enterprises in Slovak Republic. [online] 

[quoted 20.2.2016] Dostupné z  <http://www.sbagency.sk/sites/default/files/sprava_o_stave_msp2014.pdf> 

From the above statistics, it is clear that Nitra Region does not belong to the largest regions. 

The Population puts it in 4th place, immediately after Žilina Region. We can find 354 

municipalities in here, but only 15 towns, which is one of the smallest numbers. This fact has 

also an impact on the low level of urbanization (46.03), i.e. the proportion of the population 

living in towns to the total population, which is well below the national average (54.35). 

 

 

 

 

 

                                                 
2 Nitria region. [online database] [qout. 15.2.2016] Available from 

<http://www.regionnitra.sk/index.php?option=com_content&view=article&id=74&Itemid=4&langsk> 
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Table 1 General characteristics of regions in Slovakia in 2011 

Region 
Area in 

km2 

Population 

as of 31 12 

2011 

Population 

density per 

km2 

Municipalities Level of 

urbanizati

on Total Towns 

Bratislava 2 053 606 537 295,5 73 7 81,15 

Trnava 4 147 555 509 134 251 16 47,67 

Trenčín 4 502 594 186 132 276 18 56,24 

Nitra 6 344 689 564 108,7 354 15 46,03 

Žilina 6 809 689 601 101,3 315 18 49,39 

Banská 

Bystrica 
9 454 660 128 69,8 516 24 53,30 

Prešov 8 974 815 806 90,0 665 23 48,35 

Košice 6 755 792 991 117,4 440 17 55,74 

Total in 

Slovakia 
49 036 5 404 322 110,2 2 890 138 54,35 

Source: STATISITICAL OFFICE: General Characteristics. [online database] 22.11.2012. [qout. 15.2.2016 ] 

Available from <http://portal.statistics.sk/showdoc.do?docid=2213> 

1.1.1 SMEs in Nitra Region 

The following table provides general information on small, medium and large enterprises. At 

the same time, it distinguishes the public sector (local government or municipal ownership) and 

private sector (domestic ownership, the ownership of cooperatives, associations, political 

parties and churches). SMEs have a considerable importance in Nitra Region, as they constitute 

99.6% of all enterprises, 97.3% small and 2.3% medium-sized enterprises. Out of the 15,449 

enterprises operating in this region, only 54 have more than 250 employees. Companies with 

domestic ownership dominate in Nitra Region. 

Table 2 Number and ownership of SMEs in Nitra Region in 2011 

Sector, 

ownership 

Number Number of employees 

Total 
Small Medium Big 

Number % Number % Number % 

Companies 

in total 
15 449 15 037 97,3 358 2,3 54 0,3 

Sector  

Public 83 57 68,7 22 26,5 4 4,8 

Private 15 366 14 980 97,5 336 2,2 50 0,3 

Ownership  

Foreign 3 272 3 157 96,5 89 2,7 26 0,8 

International 696 661 95,5 31 4,5 4 0,6 
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Source: STATISTICAL OFFICE: Enterprises in the Nitra region by economic activity and size structure of 

31.12.2011.. [online] 29.3.2012. [quot. 15.2.2016 ] Available from 

<http://portal.statistics.sk/showdoc.do?docid=45015> 

The following table shows the development of small and medium-sized enterprises in different 

regions of the Slovak Republic in the years between 2005 and 2011. The highest number and 

at the same time the most significant rise we recorded in Bratislava Region, there were 54,204 

small and medium-sized enterprises in 2011. In Nitra Region in 2005, we had the smallest 

number of small and medium-sized enterprises, around 8,000. However, in the following years 

we could see the fastest growth in the number of small and medium-sized enterprises from all 

of the regions. It reached its peak in 2011, when we recorded 15,836 micro, small and medium-

sized enterprises. This figure puts Nitra Region in third place. In recent years, we have 

witnessed a sharp increase in SMEs, mainly due to the improvement of the infrastructure 

(construction of R1, road repairs). Thus, we witness an inflow of foreign and domestic 

investment and an increase of the overall attractiveness of the business environment. 

Table 3 Number of SMEs in the Nitra Self-governing Region by sectors 

Sector 

Number Number of employees 

total 
small medium big 

number % number % number % 

Number of companies 15 449 
15 

037 
97,3 358 2,3 54 0,4 

Agriculture, forestry, 

fishing 
654 588 89,9 66 10,1 - - 

Mining and quarrying 12 11 91,7 1 8,3 - - 

Industrial production 1 718 1 544 89,9 141 8,2 33 1,9 

Electricity, gas and 

cold air supply 
32 29 90,6 3 9,4 - - 

Water supply 78 71 91,0 6 7,7 1 1,3 

Building industry 1 203 1 170 97,3 30 2,5 3 0,2 

Wholesale and retail 5 055 5 011 99,1 38 0,8 6 0,1 

Transport and 

storage 
1 010 987 97,7 21 2,1 2 0,2 

Accommodation and 

food service 
491 487 99,2 4 0,8 - - 

Information and 

communication 
675 672 99,6 2 0,3 1 0,1 

Financial and 

insurance activities 
57 56 98,2 1 1,8 - - 

Activities in the field 

of real estate 
688 685 99,6 3 0,4 - - 

Professional and 

scientific activities 
1 918 1 909 99,5 9 0,5 - - 
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Administrative 

activities 
802 780 97,3 18 2,2 4 0,5 

Education 117 116 99,1 1 0,9 - - 

Health care 617 604 97,9 9 1,5 4 0,6- 

Arts and recreation 179 178 99,4 1 0,6 - - 

Other activities 143 139 97,2 4 2,8 - - 

Source: STATISTICAL OFFICE: Enterprises in the Nitra region by economic activity and size structure of 

31.12.2011. [online]. 29.3.2012. [cit. 20.2.2016] Dostupné z 

<http://portal.statistics.sk/showdoc.do?docid=45014> 

The above data of the Statistical Office shows the general number of undertakings in different 

districts of Nitra Region, indicating the type of ownership. Most businesses, 4297, we register 

in the Nitra District, since it is the most developed area. Part of it is Nitra, the county seat and 

the largest town. It is followed by the District of Komárno and the District of Nové Zámky, 

with 2,863 enterprises, where the priority is mainly the engineering and processing industries, 

with long history and tradition. On average, 99.5% of the companies are in private ownership. 

Most businesses, with a predominance of foreign capital (up 45.2% of companies) and 

international capital (5% of companies), are recorded in the District of Komárno, which is 

related to its geographical location. In a large extent, they cooperate mainly with Hungary. The 

smallest number of enterprises is registered in the District of Zlaté Moravce; based on the 

available statistics, it is the least developed area of Nitra Region. 

 

2. Data and methods 

The principal aim of this paper is to review and analyze the small and medium-sized enterprises 

in Nitra Region. Given this primary objective, we focused our attention on small and medium-

sized enterprises and the related evaluation of the business environment. It was created by using 

mainly the data of the Statistical Office of the Slovak Republic, reports issued by the National 

Agency for Development of Small and Medium Enterprises, as well as the information from 

the portal of the Nitra Self-governing Region. 

 

3. Results and discussion 

The number of SMEs in Slovakia grew each year (see Annex 1). While in 1993 there were 

28,522 enterprises in our territory, at the end of 2011, we could talk about 153,881 enterprises, 

which represented more than a fivefold increase. The graph shows that the number of 

enterprises in Slovakia grew at a very slow pace until 2003. The year 2004 became a milestone, 

the Slovak Republic joined the European Union, which resulted in an extreme increase in the 

number of enterprises due to the increased capital inflows, the development and promotion of 

business environment, and at last but not least, the free movement of labour. The SMEs have 

clear majority within the companies operating in the Slovak Republic, thanks to the number of 

advantages that are typical for them.  This fact is confirmed by the following chart. The number 

of these enterprises increased from 58,930 to 153,283 between 2002 and 2011, with the largest 

representation of microenterprises (more than 89% of all SMEs). Medium-sized companies are 

stable components of the Slovak economy.  The most significant change can be observed at the 

turn of 2009 and 2010, when the number of microenterprises increased from 102,926 to 

130,144. It was due to the recovery of the economy after the financial crisis. Another important 

factor was the reduction in employment (1.1%), the adoption of the package of economic 



1048 

 

measures by the Government of the Slovak Republic, and the increased use of the Euro as the 

national currency in the territory of Slovakia, which led to an increase in exports by 16.4%3. 

Nitra region itself is in most nationwide business statistics in diameter. The only exception is 

the growth rate of small and medium-sized enterprises. While in 2005 occupies the last place 

in the course of six years it has been recast to third place in the number of SMEs. Also from 

this fact, it is clear that the business environment in the Nitra region has an improving tendency. 

Business of small and medium enterprises in Slovakia has a long history. Compared with other 

countries, we are still witnessing a growing trend that is in Europe after the debt crisis that is a 

rarity in most of European countries. The most important task therefore remains on improving 

the attractiveness and use all the potential of Nitra region. Attention should focus particularly 

on agricultural potential, geographical location or orientation of science and research. Only in 

this way can Nitra Region build a sustainable competitive advantage not only in Slovakia but 

also in comparison with other countries and thereby mobilize domestic and foreign 

entrepreneurs. 

 

4. Conclusion 

Slovakia does not belong to the big countries of Europe; nevertheless, even here we can see the 

differences between regions. From our statistics, it is clear that Nitra Region does not belong to 

the largest regions. The Population puts it in 4th place, immediately after Žilina Region. Nitra 

Region is distinctive for the low number of towns and a large number of villages, which clearly 

contributes to the low level of urbanization. In Nitra Region, it is clear that the population living 

in towns is below average, relative to the national average. The Nitra Self-governing Region 

might be termed as a region of small and medium-sized enterprises. The development of small 

and medium-sized enterprises in the Nitra Self-governing Region is untypically dynamic. The 

Government of the Slovak Republic should not rely only on the ongoing growth in the number 

of enterprises and take it for granted, but it should undertake proactive steps to ensure that this 

situation will remain sustainable. A micro-loan programme to the general public and the 

facilitation of the access to the financial resources from the EU would be helpful. Most of the 

small and medium-sized enterprises, by their nature, work under constant stress every day. Due 

to this fact, we propose reducing the administrative burden on businesses and on the other hand, 

the introduction of electronic communications in all accessible areas. There are also frequent 

problems in the field of human resources. Unemployment, whether in Slovakia or in Nitra 

Region, is still high, yet companies are struggling with the lack of experts and qualified 

workforce. Therefore, we propose that, especially, the authorities of the state administration 

should pay more attention to linking theory with practice, linking learning with the real 

problems of entrepreneurs, and in particular, the promotion of vocational schools. Almost all 

of the business units operating here can be classified as SMEs.  As far as the business areas in 

Nitra Region are concerned, we are witnessing average values. The surprise is the agricultural 

sector, which should dominate in the region, as it could be expected as a result of the agricultural 

conditions and strong professional agricultural background. Nitra Region achieved its best 

results in the field of transport and information, due to the large number of secondary schools 

focusing on transport. On the other hand, there are obvious shortcomings in terms of 

accommodation and food, which puts Nitra Region in penultimate place. 
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